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Interaal Revenus Service L irtment ofthe Treasury
Regionzl Comimissioner

Date: N 01 1984 Key District:

CERTIFIED #MATL

Year{s):

Person to Contact

Contact Telephone Number:

- b - 2y @
Gentlener:

We considered your appeal of the adverse action proposed by your key District
Director. The paragraph({s) checked below indicate(s) our decision.

X]

Your exemption from Federal income tax under section _ 501(c)(7) of the Internal

Revenue Code is:

[0 confirmed.
[[] modified. A new determination letter is enclosed.

X! denied or [ | revoked. You are required to file Federal income tax returns
on Form _1120 ___ for the above years. You should file these returns with
your ¥ey District Director, EP/EO Division, within 30 days from the date of
this letter, unless a request for extension of time is granted.

[ You are not a private foundation because you are described in Code section(s)

'] You are an operating foundation as described in code section 4942(j)(3).

[J You have no liability for excise taxes under IRC for the
above years.

{1 Your liability for excise taxes under IRC for the above
year(s) was properly reported on your return(sj.

[(J There is no change to your unrelated business income tax liability as reported
for tho 2kove years.

(] Your Form(s) 990-T for the above years are accepted as filed.

1
Tou may direct quesiions about the dscisicn to the appeals officer whoss nane an

telephone number are shown above.

Sincerely yours, _

Chief, Appeals Office

N Letter 1370(R0) (1-80)



FORM 1937.A (8.74) (CARBON ATTACHED VERE™N OF FORM 1937)
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JAN 41983

Dear Appiicant:

We have censiderad youi application foir recognition of exemption Trom
[

Federal income tax under scction 301{c} (7} of toe Internul Revenue Code
of 13.4.

The TuTuirmation submitted discicses that you were incorpovated unaer the
notiprof it corporation laws of the State of I on .

The owgects and purpeses for which your covporation vwas formed ave to
gind nembers together colicctively cnd severally to prasote interest in
varisus forins of strect vodding sctivitices, create good fellowship and
sportstanship aong tenmbers, and to proucte safety in driving,
neintencnce, and overali vehicle operaticn of street vod sutomobiies,

Any perrson interested fn sieewt vodding activities and with a vehicle
preceding and including the year I is ¢iigible for nemborship.

Your activities include dispiaying your cars in car shows, dr’iving your
cars in pezrades and taking them to rod vuns in other cities and states,
As & fund vaising activity sou have assisted the promoter of the

car snoev held annually
in . You «lso run thc concesuion stand at this yvearly avent.

Section 90i(c;(7) of the Code camapts from Federal incone tax clubs
organized and operated exclusively Tor pTL sure, recreation, and other
sonprofitablic purpeses, no part of the not carnings of which inures to
cte penefit of any pP'the snarehoider.,  In geieral, oxemption from
Federal income tax under this section cnsempasces sociz? and veearcational
clubs waich are supporied »uiely by membeirsihip fees, dues and assessments.

REVIEWER REVIEWER REVIEWER

INITIATOR REVIEWER REVIEWER REVIEWER
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umnuun oF m: TREASURY—INTLRNAL REVENUL SERVIGE CoRRESPOADENCA AXPROVAL AND CLEARANGE FONM 1937A (Rov. 0-74)



fective Tor taxabic years beginning after Qctober 20, 1275, P.L
amends the requirements fovr tax exernuion for social c]ub snd s
organizations. One of the CLGHQEJ is thet "substantially s 1" o
organization's activities rust be for plcasure, recreation, and o
neprofitavie purposes. Tnis change, Trom the p:cv bus “exclusiv
permits an orgairization to earn income from nonmember sources o &
Timited extent and to have a iinited 3nourt of investrment income (Soth
types of income woing subject to tax) without Tosing its general
excrption from Federal income tax. An cxempt social c?ub is permitted to
receive up te 35 percent of its gross receipts from a combination of
investmoent income and TuC€1p 5 from noapembers so Tong as the latiar do
not represent more than 15 peircent of total receipts.
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Suuimitted with your application for exemption were financial statemen

for I tirough I snd the fivst six ronths of -.. Of the tOLdI

Hr s income veceived during these periods, the percentage of nen-mencer
wcorte received were as follows: i% in Nl i-Ill; Wl i -,

wlu W for the first 6 nonth., in BEM. You fail to meet the non-member

income requivement under P.L. 94-508 for these periods. ATthough these

pericds were prior to your incerporation date, additiondl information was

subinitted shouing that there would not be any "cubstantial decrease of

non-merbeir incowe in your future years of opﬂ&at'on since your activities

will remain the same. The proposal of your budgets for and

reflects non-memser income to total % and Il? respectively.

Accordingly, it is held that you are not entitled to recognition of
exerption from Federal income tax under section 507{c){7; of the Code.
You are required to file Federal foucome tax vetuwrns on Form 1120 for each
year you have beea in existence.

He are not ruiing oan your qu

a on for cxemption uider ény velated
paragraph of Internal Reveave 1{c)



If you accept ouwr findings, you do not need to tace Turther action.

If you do not accept our {indings, we vecommend that you request a
conference with the Office of Rzgion'. Cicector of Appeais. Your vequest
for a conference should inciude 2 written appeal giving the facfs, Taw,
and any other information to support your pesition as explained in the
enclosed Publication 832. You will then be contacted to arrange a date
for a conference. The conference mey be held at cur Regional office or,
if you request, at any mutuaily convenient District office.

If vie do not hear frow you within 30 days from the date of this letter,
this ruling will become f1na], If you have any quest1ons, please contact
tie person wuose name and telephone number are shown above,

e

Sincerely yours,

District Director
Enclosure
Publication 8392





